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UNI TED STATES DI STRI CT COURT

DI STRI CT OF NEW JERSEY

UNI TED STATES OF AMERI CA : Hon.
V. : Crim nal Nunber:
ALEKSANDR S| ROTA, : Title 18, United States Code,
al k/a “Al exander Sirota,” Sections 1347, 1349, 1512,
ELI ZABETH DEGUZMAN, : 1956, and 2

GRI GORY Sl ROTA

alklia “Gisha Sirota,” and :
JACK MELMAN

al k/ a “Yaakov Mel man”

| NDI CTMENT

The Grand Jury in and for the District of New Jersey,
sitting at Newark, charges as foll ows:
COUNT_ONE

(Conspiracy to Conmmit Health Care Fraud —
Title 18, United States Code, Section 1349)

| nt roducti on

1. At various tines relevant to this Indictnment unl ess
ot herw se st ated:

The Defendants and O her Parties

a. Def endant ALEKSANDR SI ROTA, a/k/a “Al exander
Sirota,” was a resident of New Jersey and a principal of TFS
Managenent Services, Inc. (hereinafter “TFS’), which later did
busi ness as ADS Managenent Services, Inc. (hereinafter “ADS").
TFS and ADS were incorporated in New Jersey. Defendant ALEKSANDR
SI ROTA, through TFS and |l ater ADS, submtted clains for paynents
to various insurance conpanies |ocated in New Jersey and

el sewhere on behal f of nedical doctors who operated out of an



office in Elizabeth, New Jersey (hereinafter “Elizabeth Ofice”).
TFS and ADS mai nt ai ned corporate accounts at banks |ocated in New
Jersey (hereinafter “TFS Account” and “ADS Account,”
respectively), and defendant ALEKSANDR SI ROTA controll ed and was
t he authorized signatory on both accounts.

b. Def endant ELI ZABETH DEGUZMAN, a |icensed physi cal
t herapi st in New Jersey, worked at the Elizabeth Ofice as a
physi cal therapist.

C. Def endant GRI GORY SI ROTA, a/k/a “Gisha Sirota,”
wor ked at the Elizabeth O fice. Defendant GRI GORY SI ROTA was not
a licensed nedical professional, and he did not possess any
medi cal license issued by the State of New Jersey. Defendant
GRI GORY SI ROTA was al so a principal of Continental Medical
Supplies (hereinafter “Continental”), a conpany incorporated in
New Jersey that purportedly bought and sold nedical supplies.
Conti nental maintained a corporate bank account at a bank | ocated
in New Jersey (hereinafter “Continental Account”). Defendant
GRI GORY SI ROTA controll ed and was the authorized signatory on
this account.

d. Def endant JACK MELMAN, a/k/a “Yaakov Mel man,”
was a resident of New Jersey and the principal of severa
conpani es purportedly engaged in the purchase and sal e of nedi cal

suppl i es and equi pnent .



e. V.R , a co-conspirator not naned as
a defendant herein, was a |licensed doctor of nedicine in New
Jersey and New York. Co-Conspirator V.R was the sole principal
of a professional nedical corporation established under his nanme
t hat operated out of the Elizabeth Ofice.

f. |.Z., a co-conspirator not naned as a defendant
herein, was a licensed doctor of nedicine in New Jersey who
speci alized in osteopathic nedicine. Co-Conspirator |.Z was the
sol e principal of a professional corporation established under
her name that operated out of the Elizabeth Ofice.

g. L. W, a co-conspirator not naned as
a defendant herein, was a resident of New Jersey and the
principal of Premer Sales and Marketing (hereinafter “Prem er
Sal es”), a conpany incorporated in New Jersey. Premer Sales
mai nt ai ned a cor porate bank account at a bank | ocated in New
Jersey (hereinafter “Premer Sales Account”). Co-Conspirator
L.W controlled and was the authorized signatory on this account.
Co- Conspirator L.W also maintained a personal bank account at a
bank | ocated in New Jersey (hereinafter “L.W Account”), and Co-
Conspirator L.W controlled and was the authorized signatory on

t hi s account.



h. Several conpanies, including L MI.G, S F.I.C
AMI.C, and A 1.G and others, each doing business in New
Jersey, engaged in the business of providing autonobil e insurance
to nmotorists (hereinafter collectively “the victiminsurance
conpani es”) .

Overvi ew of Autonobile Insurance & Medical Billing Process

2. Under New Jersey |l aw, any individual who owned a notor
vehicle registered in the state was required to maintain
liability insurance against |osses resulting fromdeath, injury,
and property damage arising fromuse of the notor vehicle. Al
standard i nsurance policies in New Jersey included Personal
Injury Protection, or “PIP" benefits. Under PIP, the victim
I nsurance conpanies were required to pay the necessary and
reasonabl e nedi cal expenses arising frominjuries sustained as a
result of a notor vehicle collision, regardl ess of the
individual’s fault or liability.

3. | ndi vi dual s i nvolved in notor vehicle collisions
often received nedical treatnents and services from nedi ca
professionals in the fields of physical nedicine and
rehabilitation. PIP coverage in these fields included
ost eopat hic mani pul ation treatnents (hereinafter “OMI™), manua
t herapy, and nodality treatnments. OM involved the hands-on
treatnent and adjustnents of the nuscles, bones, and |iganents by

a licensed nedical doctor. Manual therapy was a form of physical



t her apy whereby trained and |icensed practitioners used their
hands to manipulate joints and to put pressure on nuscle tissue
to decrease pain caused by nuscle spasm nuscle tension, and
joint dysfunction. Mdality treatnments included a variety of
treatnents used to strengthen, relax, and heal nuscles and body
ti ssues, such as ultrasound, electrical stinulation, diatherny,
and t herapeutic exercises and activities.

4. To obtain PIP paynents, the nedical professional
provi di ng services, or the billing conmpany acting on his or her
behal f (hereinafter “medical provider”), was required to submt
to the pertinent insurance conpany certain docunents, including
bills and nedical records, to support the services rendered to
the patient. On these docunents, the nedical provider was
required to truthfully report to the insurance conpany, anpbng
other things: (a) the type of treatnment or service provided to
the patient; (b) the date when such treatnent or service was
provided to the patient; (c) the diagnosis or diagnoses; and (d)
the identity of the nedical professional providing the treatnent
or service.

5. To identify the treatnment and service rendered to the
patient, the medical provider used certain codes, known as
Current Procedure Term nol ogy Codes (“CPT Codes”). The CPT Codes
provi ded a shorthand description of the nedical treatnent and

service rendered by the nedical provider. A corresponding fee



was assigned for each code. The insurance conpanies relied on
the bills and docunents, including the CPT Codes supplied by the
medi cal provider, to pay bills submtted on behalf of patients.

6. The pertinent insurance conpany issued checks, nade
payable to the nedical provider, to pay for PIP-covered
treatnents and services rendered to patients by the nedical
provi der.

7. In or around May 2001, certain regul ations passed by
the New Jersey Legislature becane effective. These regul ations
i nposed a $90 daily maxi mum al | owabl e fee for physical nedicine
and rehabilitation treatnments and procedures (hereinafter “$90
cap”), including ultrasound, electrical stinulation, diatherny,
manual therapy, and therapeutic exercises. This $90 cap,
however, did not apply to OMI provided by a |icensed nedical

doctor or to therapeutic activities.



The Conspiracy

8. Fromin or around early 1998 through in or around

February 2004, in the District of New Jersey and el sewhere,
def endant s

ALEKSANDR Sl ROTA,

a/ k/a “Al exander Sirota,”
and
GRI GORY SI ROTA
alk/a “Gisha Sirota,”

knowi ngly and willfully conspired and agreed with each other, Co-
Conspirator V.R, and others to execute a schene and artifice to
defraud a health care benefits program as defined under Title
18, United States Code, Section 24(b), and to obtain, by neans of
fal se and fraudul ent pretenses, representations, and prom ses,
nmoney and property owned by, and under the custody and control of
health care benefit progranms, nanely, insurance plans provi ded by
the victiminsurance conpanies, in connection with the delivery

of and paynent for health care benefits, itens, and services,

contrary to Title 18, United States Code, Section 1347.



Ohj ect of the Conspiracy

9. The object of the conspiracy was for the defendants and
their co-conspirators to unlawfully enrich thensel ves by
subm tting and causing to be submtted to i nsurance conpani es
materially false and fraudulent bills, nmedical records, and other
docunents.

Manner and Means of the Conspiracy

10. It was part of the conspiracy that defendant ALEKSANDR
SI ROTA and Co-Conspirator V.R established a professional nedical
corporation in Co-Conspirator V.R’'s nane that operated out of
the Elizabeth Ofice. Fromin or around early 1998 to in or
around February 2004, many of the patients of Co-Conspirator
V.R s professional nedical corporation were individuals who
clainmed to have been injured in notor vehicle collisions and had
PI P cover age.

11. It was further part of the conspiracy that defendant
ALEKSANDR SI ROTA, using a nom nee, established TFS. TFS, and
| ater ADS, submitted and caused to be submtted bills to
i nsurance conpani es on behal f of Co-Conspirator V.R's
pr of essi onal nedi cal corporation.

12. It was further part of the conspiracy that, in or
around January 2001, defendant ALEKSANDR SI ROTA and Co-
Conspirator V.R entered into a “Managenent Agreenent.” Under

the ternms of this Managenent Agreenent, Co-Conspirator V.R was



required to pay defendant ALEKSANDR S| ROTA, through TFS, an
annual fee of $440,000 for nmanagi ng Co-Conspirator V.R 's nedical
practice. This provision of the Managenent Agreenent was fal se
and intended to conceal the fact that defendant ALEKSANDR S| ROTA
and Co-Conspirator V.R split the gross profits they had obtai ned
fromthe victiminsurance conpanies, wth defendant ALEKSANDR

SI ROTA receiving approxi mately 75% of such profits (hereinafter
“fee splitting arrangenent”).

13. It was further part of the conspiracy that defendant
ALEKSANDR SI ROTA and Co-Conspirator V.R falsely billed the
victiminsurance conpani es for nedical treatnents and services,
such as OMI, ultrasound, diatherny, and therapeutic exercises and
activities, that had not actually been rendered to patients. To
circunvent the $90 cap, defendant ALEKSANDR S| ROTA fal sely billed
the victiminsurance conpanies for OMI when such treatnent was
not actually rendered to patients.

14. It was further part of the conspiracy that defendants
ALEKSANDR SI ROTA and GRI GORY SI ROTA and Co- Conspirator V.R
caused bills to be submtted to the victiminsurance conpani es
for nedical treatnents and services, including electrical
stinmul ation and ultrasound, while concealing fromthe insurance
conpani es that such treatnents and services had been rendered by
unl i censed and unqualified individuals, such as defendant GRI GORY

S| ROTA.



15. It was further part of the conspiracy that Co-
Conspirator V.R fabricated nedical records, such as progress
notes, to fraudulently bill the victiminsurance conpanies and to
i nduce themto pay for treatnments and services that had not
actually been rendered to patients, or that had been rendered by
unl i censed and unqualified individuals.

Al in violation of Title 18, United States Code, Section

1349.



COUNT TWD
(Conspiracy to Commt Health Care Fraud -
Title 18, United States Code, Section 1349)
1. The allegations set forth in Paragraphs 1 through 7
of Count One of this Indictnment are hereby realleged as if set

forth fully herein.

The Conspiracy

2. Fromin or around February 2004 through in or around
June 2005, in the District of New Jersey and el sewhere,
def endant s
ALEKSANDR SI ROTA,
a/ k/a “Al exander Sirota,”
GRI GORY SI ROTA
a/lk/la “Gisha Sirota,” and
ELI ZABETH DEGUZMAN
knowi ngly and willfully conspired and agreed with each other, Co-
Conspirator |.Z., and others to execute a schene and artifice to
defraud a health care benefits program as defined under Title
18, United States Code, Section 24(b), and to obtain, by neans of
fal se and fraudul ent pretenses, representations, and promn ses,
nmoney and property owned by, and under the custody and control of
health care benefit prograns, nanely, insurance plans provided by
the victiminsurance conpanies, in connection with the delivery

of and paynent for health care benefits, itens, and services,

contrary to Title 18, United States Code, Section 1347.



Ohj ect of the Conspiracy

3. The object of the conspiracy was for the defendants and
their co-conspirators to unlawfully enrich thensel ves by
subm tting and causing to be submtted to i nsurance conpani es
materially false and fraudulent bills, nmedical records, and other
docunents.

Manner and Means of the Conspiracy

4. It was part of the conspiracy that defendant ALEKSANDR
SI ROTA and Co-Conspirator |.Z. established a professional nedical
corporation in Co-Conspirator |.Z. s nane that operated out of
the Elizabeth Ofice. Fromin or around February 2004 to in or
around June 2005, many of the patients of Co-Conspirator |.Z.’'s
pr of essi onal nedi cal corporation were individuals who clained to
have been injured in notor vehicle collisions and had PIP
cover age.

5. It was further part of the conspiracy that defendant
ALEKSANDR SI ROTA, through his conmpany ADS, submtted bills to the
vi cti minsurance conpani es on behalf of Co-Conspirator |.Z."s
pr of essi onal nedi cal corporation.

6. It was further part of the conspiracy that defendant
ALEKSANDR SI ROTA and Co-Conspirator |.Z. split the gross profits

t hey had obtained fromthe victiminsurance conpani es.



7. It was further part of the conspiracy that defendants
ALEKSANDR SI ROTA, GRI GORY SI ROTA, ELI ZABETH DEGUZMAN, and Co-
Conspirator |.Z falsely billed the victiminsurance conpanies
for medical treatnents and services, such as OMI, nanual therapy,
foll owup eval uations, ultrasound, and therapeutic exercises and
activities, that had not actually been rendered to patients. To
circunvent the $90 cap, defendant ALEKSANDR S| ROTA fal sely billed
the victiminsurance conpanies for OMI when such treatnent was
not actually rendered to patients.

8. It was further part of the conspiracy that Co-
Conspirator |.Z. coached and instructed patients to |lie about
their physical condition to permt defendant ALEKSANDR SI ROTA and
his co-conspirators to continue to fraudulently bill insurance
conpani es for additional treatnments and services. For exanple:

a. On or about May 10, 2004, after several visits,
Co- Conspirator 1.Z. spoke with an individual whom she believed to
be a patient but was an individual assisting federal agents in an
under cover capacity (hereinafter “U. C.”). During this
conversation, Co-Conspirator 1.Z. told the U C, in substance and
in part, “To undergo treatnment. . . . to nme the truth, but to
everybody else it’s necessary to conplain,” or words to that

ef f ect.



b. On or about Septenber 22, 2004, after several nore
visits, Co-Conspirator 1.Z. told the U C, in substance and in
part, that if the U C reported that nothing hurt then the U C
woul d receive, “No conmpensation.’” Nothing! And you won't get
anything. But if I wite that you still have sone pain left.

., or words to that effect.

9. It was further part of the conspiracy that defendants
ALEKSANDR SI ROTA and GRI GORY SIROTA billed the victiminsurance
conpani es for nedical treatnents and services that were rendered
by unlicensed and unqualified individuals, such as defendant
CRI GORY SI ROTA

10. It was further part of the conspiracy that defendants
ALEKSANDR SI ROTA, ELI ZABETH DEGUZMAN, and Co- Conspirator 1. Z.
fabricated and caused to be fabricated nedical records and other
docunents to fraudulently induce the victiminsurance conpanies
to pay for nedical treatnents and services not actually rendered
to patients.

Al in violation of Title 18, United States Code, Section

1349.



COUNT THREE
(Health Care Fraud — Title 18, United States Code,
Sections 1347 and 1349 and Section 2)

1. The allegations set forth in Paragraphs 1 through 7 of
Count One and Paragraphs 3 through 10 of Count Two of this
I ndi ctnent are hereby realleged as if fully set forth herein.
2. From on or about April 9, 2004 through on or about My
3, 2004, the U C. nade at least 11 visits to the Elizabeth
Ofice. On or about May 5, 2004, defendants ALEKSANDR S| ROTA,
ELI ZABETH DEGUZMAN, and GRI GORY SI ROTA and their aiders and
abettors submtted and caused to be submtted a bill, and
supporting docunents and records, to L.MI.G that (a) falsely
billed for nunerous treatnents and services not actually rendered
to the U C. between on or about April 9, 2004 and on or about My
3, 2004, including OMI, manual therapy, follow up eval uations,
ul trasound, and therapeutic exercises and activities; and (b)
billed for electrical stinulation rendered by defendant GRI GORY
SI ROTA, an unlicensed and unqualified individual.
3. On or about May 5, 2004, in the District of New Jersey
and el sewhere, defendants
ALEKSANDR SI ROTA,
a/k/a “Al exander Sirota,”
CRI GORY SI ROTA
alkla “"Gisha Sirota,” and
ELI ZABETH DEGUZNVAN

knowi ngly and willfully executed and attenpted to execute a

schenme and artifice to defraud a health care benefits program as

- 15 -



defined under Title 18, United States Code, Section 24(b), and to
obtain, by nmeans of false and fraudul ent pretenses,
representations, and prom ses, noney and property owned by, and
under the custody and control of a health care benefit program
nanmel y, an insurance plan provided by L.MI1.G, in connection
with the delivery of and paynent for health care benefits, itens,
and servi ces.

In violation of Title 18, United States Code, Sections 1347

and 1349 and Section 2.



COUNT FOUR
(Health Care Fraud — Title 18, United States Code,
Sections 1347 and 1349 and Section 2)

1. The allegations set forth in Paragraphs 1 through 7 of
Count One and Paragraphs 3 through 10 of Count Two of this
I ndi ctnent are hereby realleged as if fully set forth herein.
2. From on or about May 5, 2004 through on or about June
4, 2004, the U.C. made at least 13 visits to the Elizabeth
Ofice. On or about June 4, 2004, defendants ALEKSANDR SI ROTA
ELI ZABETH DEGUZMAN, and GRI GORY SI ROTA and their aiders and
abettors submtted and caused to be submtted a bill, and
supporting docunents and records, to L.MI.G that (a) falsely
billed for nunerous treatnents and services not actually rendered
to the U C. between May 5, 2004 and on or about June 4, 2004,
i ncl udi ng OMI, manual therapy, follow up eval uations, ultrasound,
and t herapeutic exercises and activities; and (b) billed for
el ectrical stinulation rendered by defendant GRI GORY Sl ROTA, an
unl i censed and unqualified individual.
3. On or about June 4, 2004, in the District of New Jersey
and el sewhere, defendants
ALEKSANDR SI ROTA,
a/k/a “Al exander Sirota,”
CRI GORY SI ROTA
alkla “"Gisha Sirota,” and
ELI ZABETH DEGUZNVAN

knowi ngly and willfully executed and attenpted to execute a

schenme and artifice to defraud a health care benefits program as

- 17 -



defined under Title 18, United States Code, Section 24(b), and to
obtain, by nmeans of false and fraudul ent pretenses,
representations, and prom ses, noney and property owned by, and
under the custody and control of a health care benefit program
nanmel y, an insurance plan provided by L.MI1.G, in connection
with the delivery of and paynent for health care benefits, itens,
and servi ces.

In violation of Title 18, United States Code, Sections 1347

and 1349 and Section 2.



COUNT FI VE
(Health Care Fraud — Title 18, United States Code,
Sections 1347 and 1349 and Section 2)

1. The allegations set forth in Paragraphs 1 through 7 of
Count One and Paragraphs 3 through 10 of Count Two of this
I ndi ctnent are hereby realleged as if fully set forth herein.
2. From on or about June 7, 2004 through on or about July
19, 2004, the U C. nade at least 14 visits to the Elizabeth
Ofice. On or about July 21, 2004, defendants ALEKSANDR SI ROTA
ELI ZABETH DEGUZMAN, and GRI GORY SI ROTA and their aiders and
abettors submtted and caused to be submtted a bill, and
supporting docunents and records, to L.MI.G that (a) falsely
billed for nunerous treatnents and services not actually rendered
to the U C. between on or about June 7, 2004 and on or about July
19, 2004, including OMI, manual therapy, follow up eval uations,
ul trasound, and therapeutic exercises and activities; and (b)
billed for electrical stinulation rendered by defendant GRI GORY
SI ROTA, an unlicensed and unqualified individual.
3. On or about July 21, 2004, in the District of New
Jersey and el sewhere, defendants
ALEKSANDR SI ROTA,
a/k/a “Al exander Sirota,”
CRI GORY SI ROTA
alkla “"Gisha Sirota,” and
ELI ZABETH DEGUZNVAN

knowi ngly and willfully executed and attenpted to execute a

schenme and artifice to defraud a health care benefits program as

- 19 -



defined under Title 18, United States Code, Section 24(b), and to
obtain, by nmeans of false and fraudul ent pretenses,
representations, and prom ses, noney and property owned by, and
under the custody and control of a health care benefit program
nanmel y, an insurance plan provided by L.MI1.G, in connection
with the delivery of and paynent for health care benefits, itens,
and servi ces.

In violation of Title 18, United States Code, Sections 1347

and 1349 and Section 2.



COUNT SI X
(Health Care Fraud — Title 18, United States Code,
Sections 1347 and 1349 and Section 2)

1. The allegations set forth in Paragraphs 1 through 7 of
Count One and Paragraphs 3 through 10 of Count Two of this
I ndi ctnent are hereby realleged as if fully set forth herein.

2. From on or about July 26, 2004 through on or about
August 23, 2004, the U . C. nade at least 6 visits to the Elizabeth
O fice. On or about August 27, 2004, defendants ALEKSANDR S| ROTA
and ELI ZABETH DEGUZMAN and their aiders and abettors submtted
and caused to be submtted a bill, and supporting docunents and
records, to L.MI.G that falsely billed for nunerous treatnents
and services not actually rendered to the U C. between on or
about July 26, 2004 and on or about August 23, 2004, including
OMI, manual therapy, follow up evaluations, ultrasound, and
t herapeutic activities.

3. On or about August 27, 2004, in the District of New
Jersey and el sewhere, defendants

ALEKSANDR SI ROTA,
a/ k/a “Al exander Sirota,” and
ELI ZABETH DEGUZNVAN
knowi ngly and willfully executed and attenpted to execute a
schenme and artifice to defraud a health care benefits program as
defined under Title 18, United States Code, Section 24(b), and to
obtain, by neans of false and fraudul ent pretenses,

representations, and prom ses, noney and property owned by, and



under the custody and control of a health care benefit program
nanmel y, an insurance plan provided by L.MI1.G, in connection
with the delivery of and paynent for health care benefits, itens,
and servi ces.

In violation of Title 18, United States Code, Sections 1347

and 1349 and Section 2.



COUNT SEVEN
(Health Care Fraud — Title 18, United States Code,
Sections 1347 and 1349 and Section 2)

1. The allegations set forth in Paragraphs 1 through 7 of
Count One and Paragraphs 3 through 10 of Count Two of this
I ndi ctnent are hereby realleged as if fully set forth herein.

2. From on or about August 30, 2004 through on or about
Septenber 22, 2004, the U C. nmade at least 4 visits to the
Eli zabeth O fice. On or about Septenber 22, 2004, defendants
ALEKSANDR S| ROTA and ELI ZABETH DEGUZMAN and t heir aiders and
abettors submtted and caused to be submtted a bill, and
supporting docunents and records, to L.MI.G that falsely billed
for numerous treatnments and services not actually rendered to the
U.C. between on or about August 30, 2004 and on or about
Sept enber 22, 2004, including OMI, manual therapy, follow up
eval uations, ultrasound, and therapeutic exercises and
activities.

3. On or about Septenber 22, 2004, in the District of New
Jersey and el sewhere, defendants

ALEKSANDR SI ROTA,
a/ k/a “Al exander Sirota,” and
ELI ZABETH DEGUZNVAN

knowi ngly and willfully executed and attenpted to execute a
schenme and artifice to defraud a health care benefits program as
defined under Title 18, United States Code, Section 24(b), and to

obtain, by nmeans of false and fraudul ent pretenses,

- 23 -



representations, and prom ses, noney and property owned by, and
under the custody and control of a health care benefit program
namel y, an insurance plan provided by L. MI.G, in connection
with the delivery of and paynent for health care benefits, itens,
and servi ces.

In violation of Title 18, United States Code, Sections 1347

and 1349 and Section 2.



COUNT _EI GHT
(Conspiracy to Commt Mney Laundering —
Title 18, United States Code, Section 1956(h))

1. The allegations set forth in Paragraphs 1 through 7 and
9 through 15 of Count One and Paragraphs 3 through 10 of Count
Two of this Indictnment are hereby realleged as if fully set forth
her ei n.

2. As used in this Count, “financial transaction” has the
meaning given it in Title 18, United States Code, Section
1956(c) (4) .

3. Fromin or around August 2001 through on or about
Decenber 23, 2004, in the District of New Jersey and el sewhere,
def endant s

ALEKSANDR SI ROTA,
al k/a “Al exander Sirota,”
CRI GORY S| ROTA
alk/al “Grisha Sirota,” and
JACK MELNMAN
a/ k/a “Yaakov Mel man”
knowi ngly conspired and agreed with each other, Co-Conspirator
L. W, and others to conduct financial transactions affecting
interstate commerce, which financial transactions involved the
proceeds of specified unlawful activity, nanely, health care
fraud in violation of Title 18, United States Code, Section 1347,

knowi ng that the property involved in the financial transactions

represented the proceeds of sone formof unlawful activity:



a. with the intent to pronote the carrying on of such
specified unlawful activity, contrary to Title 18, United States
Code, Section 1956(a)(1)(A)(i); and

b. knowi ng that the transactions were designed in
whol e and in part to conceal and disguise the nature, |ocation,
source, ownership, and control of the proceeds of the specified
unl awful activity, contrary to Title 18, United States Code,
Section 1956(a)(1)(B)(i).

hj ects of the Conspiracy

4. It was an object of the conspiracy for the defendants
and their co-conspirators to engage in financial transactions
with the proceeds of the health care fraud schene to pronote the
conti nued operation of that schene.

5. It was further an object of the conspiracy for the
def endants and their co-conspirators to engage in financi al
transactions with the proceeds of the health care fraud schenme to
conceal and di sguise the nature, |ocation, source, ownership, and

control of the proceeds of such schene.



Manner and Means of the Conspiracy

6. It was part of the conspiracy that after defendant
ALEKSANDR SI ROTA and his co-conspirators fraudul ently obtai ned
nmoney from insurance conpanies, as described in Counts One
t hrough Seven of this Indictnment, defendant ALEKSANDR S| ROTA
transferred and caused to be transferred the proceeds of the
heal th care fraud schene into his TFS Account and ADS Account .

7. It was further part of the conspiracy that defendant
ALEKSANDR S| ROTA issued checks drawn on the TFS Account and ADS
Account payable to his co-conspirators and their conpanies.

a. From on or about January 31, 2001 through on or
about Decenber 23, 2004, defendant ALEKSANDR SI ROTA issued
approximately 19 TFS checks and approxi mately 22 ADS checks to
Continental, defendant GRI GORY SI ROTA' s conpany (hereinafter
“TES/ ADS- Conti nental Checks”). These checks collectively totaled
at | east $387, 000.

b. From on or about August 2, 2001 through on or
about March 31, 2003, defendant ALEKSANDR S| ROTA i ssued
approximately 4 TFES checks and approxi mately 2 ADS checks to
Prem er Sales, Co-Conspirator L.W’'s conpany (hereinafter
“TES/ ADS- Prem er Sal es Checks”). These checks collectively

total ed at | east $56, 000.



TES/ ADS- Cont i nent al Checks

8. It was further part of the conspiracy that defendant
CRI GORY SI ROTA deposited the TFS/ ADS- Continental Checks into his
Conti nental Account.

9. It was further part of the conspiracy that defendants
ALEKSANDR SI ROTA and GRI GORY SIROTA fal sely characterized these
transactions as paynents for nedical supplies and equi pnent
provi ded by Continental to TFS and ADS. Continental was a shel
conpany that sold little, if any, nedical supplies and equi pnent
to TFS and ADS.

10. It was further part of the conspiracy that defendant
GRI GORY SI ROTA i ssued checks drawn on the Continental Account to
vari ous conpanies, including Prem er Sales. Fromon or about
March 12, 2003 through on or about August 27, 2003, defendant
CRI GORY SI ROTA i ssued approximately 5 Continental checks to
Prem er Sales (hereinafter “Continental -Prem er Sal es Checks”).

These checks totaled at | east $51, 000.



TES/ ADS- Prem er Sal es Checks

11. It was further part of the conspiracy that defendant
JACK MELMAN provided the TFS/ ADS-Prem er Sal es Checks to Co-
Conspirator L. W

Use of Premier Sales and Co-Conspirator L.W to Launder Portions
of the Proceeds

12. It was further part of the conspiracy that Co-
Conspirator L. W deposited the TFS/ ADS- Preni er Sal es Checks and
t he Continental -Prem er Sales Checks into his Prem er Sales
Account .

13. It was further part of the conspiracy that after
depositing the checks referred to in Paragraph 12 above of this
Count, Co-Conspirator L.W (a) withdrew cash fromhis Prem er
Sal es Account through automated teller transactions; and (b) made
checks, drawn on the Prem er Sal es Account, payable to hinself or
to cash.

14. It was further part of the conspiracy that Co-
Conspirator L. W deposited sone of the checks drawn on the
Prem er Sal es Account and payable to him as described in
Par agraph 13 above of this Count, into the L.W Account, his
per sonal bank account.

15. It was further part of the conspiracy that Co-
Conspirator L. W gave cash and checks back to defendant JACK
MELMAN. These funds represented, in part, the proceeds of the

TFS/ ADS- Prem er Sal es Checks and the Continental -Prenm er Sal es
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Checks, referred to in Paragraphs 7b and 10 above of this Count,
respectively. Co-Conspirator L.W earned a five to seven percent
commi ssion from each transaction for his services.

16. It was further part of the conspiracy that defendant
JACK MELMAN directed Co-Conspirator L.W to create fictitious
Prem er Sal es invoices addressed to TFS, ADS, and Conti nental .
These invoices falsely represented that Prem er Sales had (a)
provi ded TFS and ADS with sal es, marketing, and adverti sing
services; and (b) sold various types of nedical equi pnent and
supplies, such as cold packs, heating pads, car seats, nmssagers,
anong others, to Continental. 1In fact, Premer Sales had not
provided any legitimte services to TFS, ADS, or Continental, and
had not sold these conpani es any nedi cal supplies or equi pnent.

17. 1t was further part of the conspiracy that Co-
Conspirator L.W provided the fictitious Prem er Sal es invoices,
addressed to TFS, ADS, and Continental, to defendant JACK MELMAN

18. It was further part of the conspiracy that defendant
ALEKSANDR SI ROTA fal sely cl ai med and caused to be clained on his
conpany’s general |edgers that the transacti ons between TFS and
Prem er Sales and ADS and Prem er Sal es were for purchases of
medi cal suppli es.

19. It was further part of the conspiracy that defendant
CGRI GORY SI ROTA falsely clainmed and caused to be clai ned on

Continental’s general |edger that the transactions between



Continental and Premi er Sales were for purchases of nedical
suppl i es and equi pnent .
All in violation of Title 18, United States Code, Section

1956(h) .



COUNTS NI NE THROUGH TWENTY- ONE
(Money Laundering — Title 18, United States Code,
Sections 1956 and 2)

1. The allegations set forth in Paragraphs 1 through 7 and
9 through 15 of Count One, Paragraphs 3 through 10 of Count Two,
and Paragraphs 2 and 4 through 19 of Count Eight of this
I ndi ctnent are hereby realleged as if fully set forth herein.

2. On or about the dates listed below, in the District of
New Jersey and el sewhere, the defendants identified bel ow,
knowi ngly conducted and attenpted to conduct fi nanci al
transactions affecting interstate commerce, as nore fully set
forth in each count below, involving the proceeds of specified
unl awful activity, nanely, health care fraud in violation of
Title 18, United States Code, Section 1347, know ng that the
financial transactions were designed in whole and in part to
conceal and di sguise the nature, |ocation, source ownership, and
control of the proceeds of such specified unlawful activity, and
knowi ng that the property involved in the financial transactions
represented proceeds of some formof unlawful activity, as

foll ows:



Count Def endants | Approxi mate Date |Description of
of Check Deposit |Financial Transaction
NI NE ALEKSANDR February 14, Check drawn on the
SI ROTA 2003 ADS Account in the
appr oxi mat e anount of
JACK $9, 923. 32 and
VEL VAN deposited into the
Prem er Sal es
Account .
TEN ALEKSANDR March 10, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anount of
GRI GORY $14, 300 and deposited
SI ROTA into the Continental
Account .
ELEVEN ALEKSANDR March 12, 2003 Check drawn on the
SI ROTA Conti nental Account
in the approxi mte
GRI GORY amount of $9, 660. 70
SI ROTA and deposited into
the Prem er Sal es
JACK Account .
VEL MAN
TWELVE ALEKSANDR March 31, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anmount of
JACK $9, 775. 14 and
VEL VAN deposited into the
Prem er Sal es
Account .
TH RTEEN ALEKSANDR April 16, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anount of
GRI GORY $14, 300 and deposited
SI ROTA into the Continental

Account .




Count Def endants | Approxi mate Date |Description of
of Check Deposit |Financial Transaction
FOURTEEN ALEKSANDR April 30, 2003 Check drawn on the
SI ROTA Conti nental Account
in the approxi mte
GRI GORY amount of $9, 660. 59
SI ROTA and deposited into
the Prem er Sal es
JACK Account .
VEL VAN
FI FTEEN ALEKSANDR June 4, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anount of
GRI GORY $14, 300 and deposited
SI ROTA into the Continental
Account .
SI XTEEN ALEKSANDR June 5, 2003 Check drawn on the
SI ROTA Conti nental Account
in the approxi mate
GRI GORY amount of $9, 890.71
SI ROTA and deposited into
the Prem er Sal es
JACK Account .
VEL VAN
SEVENTEEN | ALEKSANDR July 8, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anount of
GRI GORY $5, 800 and deposited
SI ROTA into the Continental
Account .
El GHTEEN ALEKSANDR July 22, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anount of
GRI GORY $9, 840. 60 and
SI ROTA deposited into the

Conti nental Account.




Count Def endants | Approxi mate Date |Description of
of Check Deposit |Financial Transaction
NI NETEEN ALEKSANDR July 24, 2003 Check drawn on the
SI ROTA Conti nental Account
in the approxi mte
GRI GORY amount of $9, 890.71
SI ROTA and deposited into
the Prem er Sal es
JACK Account .
VEL VAN
TVENTY ALEKSANDR August 25, 2003 Check drawn on the
SI ROTA ADS Account in the
appr oxi mat e anount of
GRI GORY $14, 300 and deposited
SI ROTA into the Continental
Account .
TVENTY- ALEKSANDR August 27, 2003 Check drawn on the
ONE SI ROTA Conti nental Account
in the approxi mate
GRI GORY amount of $12,500 and
SI ROTA deposited into the
Prem er Sal es
JACK Account .
VEL VAN
Al in violation of Title 18, United States Code, Section

1956(a) (1) (B)(i) and Section 2.




COUNT TWENTY- TWD
(Tanmpering Wth a Wtness — Title 18,
United States Code, Sections 1512 and 2)

1. The allegations set forth in Paragraphs 1 through 7 of
Count One of this Indictnment are hereby realleged as if fully set
forth herein.

2. Bef ore on or about June 16, 2006, Co-Conspirator V.R
had filed a bankruptcy petition in the United States Bankruptcy
Court for the District of New Jersey. S.F.1.C. was a creditor in
Co- Conspirator V.R ’'s bankruptcy action and had initiated
l[itigation to assert and protect its interests in the bankruptcy
matter (hereinafter “bankruptcy litigation”).

3. On or before June 16, 2006, S.F.1.C., as a creditor
in Co-Conspirator V.R 's bankruptcy litigation, had schedul ed and
had attenpted to schedul e a deposition of Co-Conspirator V.R for
t he purpose of taking his testinony under oath pertaining to
matters regardi ng his professional nedical corporation,

V.R MD.P.A and his finances, anong other things (hereinafter
t he “bankruptcy deposition”). Co-Conspirator V.R s schedul ed
bankrupt cy deposition pertaining to the bankruptcy litigation was
an “official proceeding,” as that termis defined in Title 18,

United States Code, Section 1515(a)(1)(A).



4. On or about June 16, 2006, defendant ALEKSANDR S| ROTA
met Co-Conspirator V.R in New Jersey for the purpose of
di scussi ng the pendi ng bankruptcy deposition. During this
conversation, defendant ALEKSANDR S| ROTA tol d Co-Conspirator V.R
to deny their fee splitting arrangenent, as described in
Par agraph 12 of Count One of this Indictnment, at the bankruptcy
deposition, as follows in substance and in part:

[We' Il be fighting it — no managenent ran the

business. That is, sort of, so to speak, our only
chance. Wiy? Because the way | understand the witten

laws that . . . fee splitting it’s illegal. |If any fee
splitting was occurring that neant that the whol e
organi zation was illegal. That neans that they

[S.F.1.C ] have the right to demand the dough from day
one and so on and so forth. That’'s why we had no fee
splitting.
5. On or about June 16, 2006, in the District of New
Jersey, and el sewhere, defendant

ALEKSANDR S| ROTA,
al k/a “Al exander Sirota,”

knowi ngly, willfully, and corruptly persuaded anot her person,
namel y, Co-Conspirator V.R, and attenpted to do so, with intent
to: (a) influence, delay, and prevent the testinony of Co-
Conspirator V.R in an official proceeding, nanely the bankruptcy
deposition; and (b) cause and induce Co-Conspirator V.R to

wi t hhol d testinony froman official proceeding, nanmely the

bankr upt cy deposition.



In violation of Title 18, United States Code, Section

1512(b) and Section 2.

A TRUE BI LL,

FOREPERSON

CHRI STOPHER J. CHRI STI E
United States Attorney



